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2 4 c E i ?E 0 .ieichard t. Sdlquist, Esq. (002677) 
ALLQUIST & DRU&IMOND, P.C. 
525 E. Arizona Biltmore Circle, Suite 1 
”hoeniu, Arizona 850 16 
‘ctlephone: (602) 224-9222 

Corporation Commission 

~ D O C K E T € D  Wi9 JrJL 28 P 2: 13 
, j i j l  2 8 5- 39 

:ax: (602) 224-9366 
ittomes for Vail Water Company 

A2 CORP COMMlSSfON 
OOCLIMENT CONTRUL 

BEFORE THE ARiZ OMMISSION 

N THE h4ATTER OF TWE EMERGENCY ) DOCKET NO. W-O1651B-99-0018 
4PPLICATION OF VAIL WATER 1 
~ O W A W  FOR AN EXTENSION OF ITS ) 
CERTIFICATE OF CONVENIENCE AND ) 
VECESSIN ) 

1 
) 
) 

E)(xKJuT NO. W-0165 1 A-99-0306 
N THE MATTER OF THE APPLICATION 
IF VAIL WATER COMPANY FOR AN ) APFLICANT’S RESPOFSE TO 
HCREASE IN ITS WATER RATES FOR ) MOTION FOR CONSOLIDATION 
XSTOMERS WITHIN PIMA COUNTY, 1 
WZONA ) 

) 

Vail Water Company (hereinafter “Vail” or the “Company”), hereby responds to Staffs 

Motion to Consolidate the above-captioned proceedings. Vail is opposed to such consolidation 

for several ntrisom: 

1. The Motion misstates the nature of the proceedings. The Certificate of Convenience and 

Necessity (CC8CN) contair s no request to include CAP related facilities or costs in the proposed 

advances by property ownzrs. The basis for the proposed capid charge:; are clearly set forth in 

P m m h  2 of the “Annexation Participation Agreement”, an example of which is attached 

hereto as Exhibit A. 

2. The Rate Application is seeking only increases in the monthly rates for the sewices it 

provides, and the related commodity charges. No increase in “Other Charges” applicable to new 

sm4ce connections is proposed by the Company. 
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are no ~~~~~ parties to these proccedhgs. The parties to the CC&N Application are 

ay owners land certain members of the Commission Staff who participate in CC&N 

. n e  Witness behalf of the Company will bc Doug Notl, the President of the 

zapany. The CC&M Application has certain property owners who have intervened. 

The M e s  to &e Rate Application are the Company’s existing customers and ttre Staf fs  

Section Witnesses. Tfie  company"^ witness will be Ronald L. Kozoman. Mf. Kozoman is 

ng b the CC&N Application. The Rate Application has no intervenors as of today, 

b% the Company anticipates that the Residential Utility Comwer Intervention (RIJCO) will 

~~~~~~. RUCO has no statutory au&o&y to htmene in the GC&N Application. 

. The Company’s CCatN Application was filed by and will be handied by Hugh Hofub, Esq., 

180 CirCat10 Canaio, Rio Rico, Arizona 85548. 

. Company’s Rate Application was frled by and will be handled by the undersigned 

. The Rate A p ~ ~ i c ~ ~ ~  will be processed under the ‘”time clock” regulations, and will most 

be W d e d  h March, 2000. The CC&N Application is much less involved and typicdfy 

be ~~~v~~ within five to six months from the date of the Application. 

ere is an urgemy to c 3mpleOing the CC&N Application as customer:, are in need of service 

catah facilities must be constructed. Those customem should not be required to await the 

Application before receiving service. 

. Based upon the above, it is evident: (1) the issues are not ~ ~ b ~ & ~ i % . i d l y  refated, (2) there 

iwz no common issues in tbse  proceedings, (3) &ere are no com~ilofl witnesses for the Company 

r Staff in these proceedings, (4) &ere are different attorneys handling the matters for the 

, ( 5 )  consctfidation would substantially delay the Cornmission’s decision in the CC&N 

p ~ ~ ~ t ~ ~ ~ ~ ,  (6) there is an urgent and prtblic need to pcess  the CC&N Mppliation as quickly 
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i- THIS AOREEMENT is made on thir]30th day of &?L,L&- by and between VAE WATER 

COMPASY, an Arizona corporalion (\brehaner refwcd to IU "Utility") and 

specifgaily domibad an Exhibit "W ) ~ ~ k d  hstato and mado B part h&mf ( h d n a f k  the 
"Propcny") on &e follovzing setmp artd 

WHEREA& Ownar desires to hova "hp Pmperty lncludbd in the Certificate of Cocweniencc and 
Necessity c'CC&W) af Utility; and 

WHEREAS, Utiiity is willing to apply to the Arizona Corporaiion Commineion ("AcCY] lo expanit 
i ts  CCBtN to indude lands located in Sections 3 and 34, Townsldp 16 Swth Range 16 kt, 

nditioru: T 
t 

(%sm&bf, h a  & U q ,  d M  b C l  ding the Property, subject to m a i n  tams and conditions. 

I 
! 

i 
EXKBX" A 
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iwed- Jui-23-99 lt3:LtBai from 5265711981 + SAL.LGUIST & ORUMMOND p a w  3 
JtL,t3.?993 :2:43m TEricCIU1 :ic, ’353 p.  3 

i ! 
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1, 

ssaking thu approval of the ACC For the mpat ion  (tht “Application Cost Contribution”): 

water supply stmica OICB (the “Assured -=F- W er Supply Canulbution”). 

2.2 Chmr is 3 member of 8 gmup of‘ propeity owners seekin 3 the Annsxatian (hereinafitr refmad 
to as ths “Vsil Waist Annexation Oroup’9). i 

i 2.3 Urlfity‘r obligation to apply for the meqition of tha Property into its CC&N shall be subject to 
tlts fd&wing can8itiow: I 

1 .  

(c) plw the convibution of 3 for Utility expanding the 100 year assured “? 

t . .  
’ .;: 

?? 
:< 

23.1 to apply to the ACC €or thcs annexation, Veil 
to Utility 8 totd of $135,OO0.00 (the “Water 
o wds 3 and 6 and abi! provide the trewhiig 
of m y  boosters, pump4 dcctrical and wrtcr 
us ais0 includes any attorney fca, engir,ocring 
agrees that itsnris Water Facility Contnbutian 

Facility Costs. Utinty &all deposit the 

V d  Water Annexation 
Annexation i s  not 

CwEKIt tba Water Facilities Cbru arc more tlian tlic estimated 5175,000.00, Owncr 
agrees to contribution addit#& finds baaed on thc m n e  proration M his or ig id  
contributiorr, upon written quest  of Utility. In the event the Water Facilities Costs 
arc la3 thw die esrimatsd $173,000.00, Vail Water Ammation Group agccs to 
rsfimd the excess cost b d l o n  the same proration as his contniiaa. 

2.3.2 AB 8 further 4ondit3Qn t b&re Utility appiics to the ACC for the annexation, 
pay to Utility is ettimartd COSU for legal fees and 

with the anrwxstion and obtaining inciudm of 
100 year armre water supply dssigna2ion. 

costs are 325,000.00 (“Application Cast 
f tdhis Application Coot Contnition i s  a 

All Application Cas Contributions shall be 
the dght to expend these ftnds for ths 

appiicatian proo#k. 1 

f 
23.3 An addithd bba of $495.00 perlacre shall be required payabfa by Owner to Utility Ibr 

The Vdl Water 
rk. INIdxidon hu, Utility% 
UP t b  A s w d  W m  

inalusian of tiw *party in 
Upon completion of the amemtion end 

sarvica area, the ~ssrrrad Water ~uppty 
! 

i .2. 
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